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EDITOROS NOTEFhe lowa Fiscal Partnership today released the followingratit regardinthe
report of the Govern@® Tax Credit Review Committee

IFP: Tax Credit Review Panel @id Its JobO

O'he Governd® Tax Credit Review Committee did its job. The committee @oknportant stepd
make lowa business subsidimere accountable and transparent

Most notable is the comntie3 rejection of th&efundabilityDof the research activities creditr

RAC, for large companie#\s the lowa Fiscal Partnership haféen pointed out, this has ¢dewa
treasury many milliondRAC refunds arestimatedo have cost the state treasatynost $42 millio

last budget yeamost of that ($36 miion) to only 10 companiehis proposal would end the practice
of the statecutting secret checks to companiestas@efundof taxes paidbut simply unbudgeted
payments shielded from public view.

QWe also nte other important reforms proposed by the panel: ayfaae sunset on all tax crediend
including all businesselated tax credits undére $185 million cap passed last year. Bottveswould
contribute to a much more accountable budget process.

QVe need more information about tpeoposeddive-year carryforwar®thatlargecompanis would be
allowed for the RAC. Any change should not undo the gtad onRAC transparency reforms adopted
in 2009.

Orhe lowa Fiscal Partnership and the state Departmerg\ariie have illustrated for some time that

lowa has a growing problem in the area of spending through the tax code. This has shortchanged critic:
services at a time they are most needed. lowa taxpayers deserve to know they are getting the best ban
for the buck, and the lack of attention to this kind of spending has prevented this.

Oroday® recommendations from the review panel can help put lowa on the righ©track.
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For more information aboubwaOs state fiscal situation, seeltivea Fical Partnershipwebsite
www.iowafiscabrg. The lova Fiscal Partnership is a joint budget and tax policy initiative of two
nonpartisan, lowebased organizations, the lowa Policy Project in lowa City and the Child & Family
Policy Center in Des Moines.
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